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Galapagos

FINANCIAL STATEMENTS

Unaudited condensed consolidated
interim financial statements for the first
three months of 2022

Consolidated statements of income and
comprehensive income/loss (-)

(unaudited)

Consolidated income statement

Three months ended 31 March

(thousands of €, except per share data) 2022 2021
Product net sales 14,411 79
Collaboration revenues 121,936 113,813
Total net revenues 136,347 113,892
Cost of sales (2,912) (38)
Research and development expenditure (99,921) (129,960)
Sales and marketing expenses (28,984) (14,536)
General and administrative expenses (33,355) (30,422)
Other operating income 7,680 10,266
Operating loss (21,146) (50,798)
Fair value re-measurement of warrants (185) 1,970
Other financial income 15,058 47,500
Other financial expenses (5,312) (11,345)
Loss before tax (11,586) (12,673)
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Three months ended 31 March

(thousands of €, except per share data) 2022 2021
Income taxes (1,724) (157)
Net loss from continuing operations (13,310) (12,830)
Net profit from discontinued operations, net of tax - 22,191
Net profit/loss (-) (13,310) 9,361
Net profit/loss (-) attributable to:

Owners of the parent (13,310) 9,361
Basic income/loss (-) per share (0.20) 0.14
Diluted income/loss (-) per share (0.20) 0.14
Basic and diluted loss per share from continuing operations (0.20) (0.20)

The accompanying notes form an integral part of these condensed consolidated financial

statements.
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Consolidated statement of comprehensive income / loss (-)

Three months ended 31 March

(thousands of €) 2022 2021

Net profit/loss (-) (13,310) 9,361

Items that may be reclassified subsequently to profit or loss:
Translation differences, arisen from translating foreign activities (19) 298

Realization of translation differences upon sale of foreign
operations - 731

Other comprehensive income/loss (-), net of income tax (19) 1,029

Total comprehensive income/loss (-) attributable to:

Owners of the parent (13,329) 10,390

Total comprehensive income/loss (-) attributable to owners of the
parent arises from:

Continuing operations (13,329) (12,532)
Discontinued operations - 22,922
Total comprehensive income/loss (-) (13,329) 10,390

The accompanying notes form an integral part of these condensed consolidated financial
statements.
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Consolidated statements of financial position

(unaudited)

31 March 31 December

(thousands of €) 2022 2021
Assets

Intangible assets 59,151 60,103
Property, plant and equipment 145,896 137,512
Deferred tax assets 4,037 4,032
Non-current R&D incentives receivables 132,650 127,186
Other non-current assets 7,881 2,473
Non-current assets 349,615 331,306
Inventories 18,398 20,569
Trade and other receivables 61,694 111,337
Current R&D incentives receivables 16,827 16,827
Current financial investments 3,389,098 2,469,809
Cash and cash equivalents 1,254,279 2,233,368
Other current assets 10,403 9,945
Current assets 4,750,700 4,861,854
Total assets 5,100,315 5,193,160

Equity and liabilities

Share capital 292,592 292,075

Share premium account 2,732,034 2,730,391

Other reserves (10,230) (10,177)

Translation differences (1,688) (1,722)

Accumulated losses (366,119) (367,205)

Total equity 2,646,589 2,643,362
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31 March 31 December
(thousands of €) 2022 2021
Retirement benefit liabilities 11,866 11,699
Non-current lease liabilities 18,289 19,655
Other non-current liabilities 9,575 7,135
Non-current deferred income 1,851,100 1,944,836
Non-current liabilities 1,890,830 1,983,325
Current lease liabilities 7,065 7,204
Trade and other liabilities 134,668 137,418
Current tax payable 2,651 1,782
Current financial instruments 389 204
Current deferred income 418,124 419,866
Current liabilities 562,896 566,474
Total liabilities 2,453,725 2,549,798
Total equity and liabilities 5,100,315 5,193,160

The accompanying notes form an integral part of these condensed consolidated financial

statements.
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Consolidated cash flow statements

(unaudited)

Three months ended 31 March

(thousands of €) 2022 2021
Net profit/loss (-) of the period (13,310) 9,361
Adjustment for non-cash transactions 9,652 (7,980)
Adjustment for items to disclose separately under operating cash

flow 3,125 792
Adjustment for items to disclose under investing and financing cash

flows > (28,842)
Change in working capital other than deferred income 40,111 19,673
Decrease in deferred income (97,418) (113,164)
Cash used in operations (57,840) (120,161)
Interest paid (3,964) (1,482)
Interest received 633 648
Corporate taxes paid (799) (214)
Net cash flows used in operating activities (61,969) (121,209)
Purchase of property, plant and equipment (9,178) (8,488)
Purchase of and expenditure in intangible fixed assets (487) (243)
Purchase of current financial investments (1,422,417) (201,188)
Interest received related to current financial investments - 6
Sale of current financial investments 502,193 677,032
Cash in from disposals of subsidiaries, net of cash disposed of - 28,696
Acquisition of financial assets (3,564) -
Proceeds from sale of financial assets held at fair value through

profit or loss - 4,045
Net cash flows generated from/used in (-) investing activities (933,453) 499,859
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Three months ended 31 March

(thousands of €) 2022 2021
Payment of lease liabilities (2,184) (1,780)
Proceeds from capital and share premium increases from exercise

of subscription rights 2,160 2,258
Net cash flows generated from/used in (-) financing activities (25) 478
Increase/decrease (-) in cash and cash equivalents (995,446) 379,129
Cash and cash equivalents at beginning of year 2,233,368 2,143,071
Increase/decrease (-) in cash and cash equivalents (995,446) 379,129
Effect of exchange rate differences on cash and cash equivalents 16,358 31,750
Cash and cash equivalents at end of the period 1,254,279 2,553,950

The accompanying notes form an integral part of these condensed consolidated financial

statements.

31 March
(thousands of €) 2022 2021
Current financial investments 3,389,098 2,560,743
Cash and cash equivalents 1,254,279 2,553,950
Current financial investments and cash and cash equivalents 4,643,377 5,114,693

The accompanying notes form an integral part of these condensed consolidated financial

statements.
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Consolidated statements of changes in equity

(unaudited)

Share
Share premium Translation Other Accumul.

(thousands of €) capital account differences reserves losses Total
On 1 January 2021 291,312 2,727,840 (3,189) (10,907) (334,701) 2,670,355
Net profit 9,361 9,361
Other comprehensive

income 822 207 1,029
Total comprehensive

income 822 207 9,361 10,390
Share-based compensation 18,459 18,459
Exercise of subscription

rights 540 1,718 2,258
On 31 March 2021 291,852 2,729,558 (2,367) (10,700) (306,881) 2,701,462
On 1 January 2022 292,075 2,730,391 (1,722) (10,177)  (367,205) 2,643,362
Net loss (13,310) (13,310)
Other comprehensive

income/loss (-) 34 (53) (19)
Total comprehensive

income/loss (-) 34 (53) (13,310) (13,329)
Share-based compensation 14,397 14,397
Exercise of subscription

rights 517 1,643 2,160
On 31 March 2022 292,592 2,732,034 (1,688) (10,230) (366,119) 2,646,589

The accompanying notes form an integral part of these condensed consolidated financial
statements.
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Notes to the unaudited condensed
consolidated interim financial statements
for the first three months of 2022

Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance
with IAS 34 ‘Interim Financial Reporting’ as adopted by the European Union and as issued by the
IASB. The condensed consolidated interim financial statements do not contain all information
required for an annual report and should therefore be read in conjunction with our Annual
Report 2021.

The condensed consolidated interim financial statements were subject to a review by the
statutory auditor, but have not been audited.

Impact of COVID-19 on the financial statements

To date, we have experienced limited impact on our financial performance, financial position,
cash flows and significant judgements and estimates, although we continue to face additional
risks and challenges associated with the impact of the outbreak.

Significant accounting policies

There were no significant changes in accounting policies applied by us in these condensed
consolidated interim financial statements compared to those used in the most recent annual
consolidated financial statements of 31 December 2021.

New standards and interpretations applicable for the annual period beginning on 1 January 2022
did not have any material impact on our condensed consolidated interim financial statements.

We have not early adopted any other standard, interpretation, or amendment that has been
issued but is not yet effective.
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Details of the unaudited condensed consolidated
interim results

Product net sales

We reported net sales of Jyseleca for the first three months of 2022 amounting to €14.4 million
(€0.1 million in the first three months of 2021).

Related costs of sales in the first quarter of 2022 amounted to €2.9 million.

Collaboration revenues

The following table summarizes our collaboration revenues for the three months ended
31 March 2022 and 2021:

Three months ended 31 March

Point in
(thousands of €) Over time time 2022 2021
Recognition of non-refundable upfront
payments and license fees 98,917 105,226
Gilead collaboration agreement for
filgotinib \/ 41,602 47,405
Gilead collaboration agreement for drug
discovery platform 57,316 57,821
Milestone payments 18,374 7,865
Gilead collaboration agreement for
filgotinib \/ 17,374 7,865
Sobi distribution agreement for Jyseleca 'I/ 1,000
Royalties 4,645 721
Gilead royalties on Jyseleca \/ 4,601 678
Other royalties \/ 44 43
Total collaboration revenues 121,936 113,813
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The rollforward of the outstanding balance of the current and non-current deferred income
between 1 January 2022 and 31 March 2022 can be summarized as follows:

Gilead
Gilead  collaboration Other deferred
collaboration agreement for income (grants

agreement drug discovery & goods in
(thousands of €) Total for filgotinib platformm transit)
On 1 January 2022 2,364,701 604,875 1,759,828 -
Milestones achieved 18,238 18,238
Significant financing component(z) 1,939 1,939
Revenue recognition of upfront (98,917) (41,602) (57,316)
Revenue recognition of milestones (17,374) (17,374)
Other movements 634 634
On 31 March 2022 2,269,223 566,077 1,702,513 634

(1) The upfront received and the outstanding balance at 1 January 2022 and at 31 March 2022 comprise the issuance
liabilities for the warrants and the upfront payment allocated to the drug discovery platform.

(2) With regard to the additional consideration received for the extended cost sharing for filgotinib, we assume the
existence of a significant financing component reflecting the time value of money on the estimated recognition
period.
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Operating costs and other operating income

Operating costs

Research and development expenditure

The following table summarizes our research and development expenditure for the three

months ended 31 March 2022 and 2021:

Three months ended 31 March

(thousands of €) 2022 2021
Personnel costs (40,205) (40,382)
Subcontracting (41,728) (72,980)
Disposables and lab fees and premises costs (5,207) (5,917)
Depreciation and amortization (3,386) (3,283)
Professional fees (4,408) (3,213)
Other operating expenses (4,985) (4,185)
Total research and development expenditure (99,921) (129,960)

The table below summarizes our R&D expenditure for the three months ended 31 March 2022

and 2021, broken down by program.

Three months ended 31 March

(thousands of €) 2022 2021
Filgotinib program (44,867) (36,932)
Toledo program (13,354) (27,823)
TYK2 program on GLPG3667 (3,467) (5,990)
Ziritaxestat program (532) (10,513)
Other programs (37,701) (48,702)
Total research and development expenditure (99,921) (129,960)
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Sales and marketing expenses

The following table summarizes our sales and marketing expenses for the three months ended

31 March 2022 and 2021:

Three months ended 31 March

(thousands of €) 2022 2021
Personnel costs (16,033) (10,302)
Depreciation (215) (51)
External outsourcing costs (10,378) (10,115)
Sales and marketing expenses recharged to Gilead 31 6,642
Professional fees (369) (18)
Other operating expenses (2,019) (692)
Total sales and marketing expenses (28,984) (14,536)

General and administrative expenses

The following table summarizes our general and administrative expenses for the three months

ended 31 March 2022 and 2021:

Three months ended 31 March

(thousands of €) 2022 2021
Personnel costs (20,418) (16,207)
Depreciation and amortization (1,914) (1,670)
Legal and professional fees (4,508) (5,859)
Other operating expenses (6,515) (6,686)
Total general and administrative expenses (33,355) (30,422)

Other operating income

The following table summarizes our other operating income for the three months ended

31 March 2022 and 2021:

Three months ended 31 March

(thousands of €) 2022 2021

Grantincome 437 1,272

R&D incentives 7,085 8,846

Other 158 148

Total other operating income 7,680 10,266
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Other financial income/expenses

The following table summarizes our other financial income/expenses (-) for the three months
ended 31 March 2022 and 2021:

Three months ended 31 March

(thousands of €) 2022 2021

Other financial income:

Interest income 662 746
Effect of discounting long term R&D incentives receivables 23 23
Currency exchange gain 14,362 46,662
Other finance income 10 69
Total other financial income 15,058 47,500

Other financial expenses:

Interest expenses (2,063) (1,375)
Effect of discounting long term deferred income (1,939) (2,447)
Currency exchange loss (912) (953)

Fair value loss on financial assets held at fair value through profit or

loss - (2,913)
Fair value loss on current financial investments (193) (3,572)
Other finance charges (204) (86)
Total other financial expenses (5,312) (11,345)
Total net other financial income 9,746 36,155

Cash position

Cash and cash equivalents and current financial investments totaled €4,643.4 million on
31 March 2022 (£4,703.2 million on 31 December 2021).

Cash and cash equivalents and current financial investments comprised cash at banks, term
deposits, treasury bills and money market funds. Our cash management strategy monitors and
optimizes our liquidity position. Our cash management strategy allows short-term deposits with
an original maturity exceeding three months while monitoring all liquidity aspects.
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Cash and cash equivalents comprised €783.6 million of term deposits which all had an original
maturity longer than three months. All cash and cash equivalents are available upon maximum
three months notice period and without significant penalty. Cash at banks were mainly composed
of notice accounts and current accounts. Our credit risk is mitigated by selecting a panel of highly
rated financial institutions for our deposits.

Current financial investments comprised €1,102.8 million of term deposits which all had an
original maturity longer than three months and which are not available on demand within three
months. Our current financial investments also comprised money market funds and treasury
bills. Our portfolio of treasury bills contains only AAA rated paper, issued by Germany. Our money
market funds portfolio consists of AAA short-term money market funds with a diversified and
highly rated underlying portfolio managed by established fund management companies with a
proven track record.

31 March 31 December

(thousands of €) 2022 2021
Money market funds 1,407,986 1,317,460
Treasury bills 878,333 877,349
Term deposits 1,102,779 275,000
Total current financial investments 3,389,098 2,469,809
Cash at banks 470,667 1,225,860
Term deposits 783,612 1,007,508
Total cash and cash equivalents 1,254,279 2,233,368

Total current financial investments and cash and cash
equivalents 4,643,377 4,703,177

On 31 March 2022, our cash and cash equivalents and current financial investments included
$949.4 million held in U.S. dollars ($942.5 million on 31 December 2021) which could generate
foreign exchange gains or losses in our financial results in accordance with the fluctuation of
the EUR/U.S. dollar exchange rate as our functional currency is EUR. The foreign exchange loss
(-)/gain in case of a 10% change in the EUR/U.S. dollar exchange rate amounts to €85.5 million.
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Capital increase

On 31 March 2022, Galapagos NV's share capital was represented by 65,648,221 shares. All
shares were issued, fully paid up and of the same class. The below table summarizes our capital
increases for the period ended 31 March 2022.

Closing

Average share

exercise  price on

price date of

Share subscription capital in-

capital and rights (in €/ crease

(thousands of €, except Number of Share Share share subscription (in €/

share data) shares capital premium premium right) share)
On 1 January 2022 65,552,721 292,075 2,730,391 3,022,467

18 March 2022: exercise of

subscription rights 95,500 517 1,643 2,160 22.61 57.38

On 31 March 2022 65,648,221 292,592 2,732,034 3,024,626

Note to the cash flow statement

Three months ended 31 March

(thousands of €) 2022 2021
Adjustment for non-cash transactions

Depreciation and amortization 5,516 5,019
Share-based compensation expenses 14,397 18,459
Increase in retirement benefit obligations and provisions 135 95
Unrealized exchange gains and non-cash other financial result (13,873) (38,515)
Discounting effect of deferred income 1,940 2,447
Fair value re-measurement of warrants 185 (1,970)
Net change in (fair) value of current financial investments 193 3,572
Fair value adjustment financial assets held at fair value through

profit or loss - 2,913
Other non-cash expenses 1,159 -
Total adjustment for non-cash transactions 9,652 (7,980)
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Three months ended 31 March

(thousands of €) 2022 2021
Adjustment for items to disclose separately under operating cash

flow

Interest expense 2,063 1,375
Interest income (662) (740)
Tax expense 1,724 157
Total adjustment for items to disclose separately under

operating cash flow 3,125 792
Adjustment for items to disclose under investing and financing

cash flows

Gain on sale of subsidiaries - (22,191)
Realized exchange gain on sale of current financial investments - (6,645)
Interest income on current financial assets - (6)
Total adjustment for items to disclose separately under investing

and financing cash flow - (28,842)
Change in working capital other than deferred income

Increase (-)/decrease in inventories 1,006 (300)
Decrease in receivables 41,888 31,883
Decrease in liabilities (2,783) (11,911)
Total change in working capital other than deferred income 40,111 19,673
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Contingencies and commitments

Contractual obligations and commitments

We have certain purchase commitments principally with CRO subcontractors and certain
collaboration partners.

On 31 March 2022, we had outstanding obligations for purchase commitments, which become
due as follows:

Less than More than
(thousands of €) Total 1year 1-3years 3-5years 5years
Purchase commitments 456,078 269,252 134,626 49,385 2,814

In addition to the table above, we have a contractual cost sharing obligation related to our
collaboration agreement with Gilead for filgotinib. The contractual cost sharing commitment
amounted to €342.2 million at 31 March 2022 for which we have direct purchase commitments
of €242.0 million at 31 March 2022 reflected in the table above.

Contingent liabilities and assets

We refer to our Annual Report 2021 for a description of our contingent liabilities and assets.

Related party transactions

On 26 January 2022, the supervisory board approved Subscription Right Plan 2022 (B) for the
benefit of a new member of the personnel of Galapagos within the framework of the authorized
capital. Under this subscription right plan 1,000,000 subscription rights were offered to the
beneficiary of the plan, which are accepted by the beneficiary on 24 March 2022. The
subscription rights have an exercise term of eight years as of the date of the offer and have an
exercise price of €50. The subscription rights can in principle not be exercised prior to 1 January
2026.

During the first three months of 2022, other than as disclosed in the paragraph above, there
were no changes to related party transactions disclosed in the 2021 annual report that
potentially had a material impact on the financials of Galapagos of the first three months of 2022.

Events after the end of the reporting period

On 26 April 2022, Galapagos held an extraordinary shareholders' meeting, followed by its annual
shareholders’ meeting. All agenda items were approved. The extraordinary shareholders'
meeting resolved to amend the articles of association in light of the implementation of a one-
tier board structure in accordance with the Belgian Companies and Associations Code, with the
board of directors replacing the supervisory board and the executive committee replacing the
management board. The annual shareholders' meeting approved (a) the appointment of Stoffels
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IMC BV (permanently represented by Dr. Paul Stoffels) as director, and (b) the appointments of
Jérbme Contamine and Dr. Dan Baker as independent directors within the meaning of article
7:87 of the Belgian Companies and Associations Code and article 3.5 of the Belgian Corporate
Governance Code 2020. Subsequently, the (new) unitary board has appointed Stoffels IMC BV
(permanently represented by Dr. Paul Stoffels) as chair of the board of directors.

The mandates of Howard Rowe and Katrine Bosley as members of the board of directors came
to an end on 26 April 2022.

On 3 May 2022, the members of the executive committee were offered Restricted Stock Units
(RSUS'), subject to acceptance. The RSUs are offered for no consideration. Each RSU represents
the right to receive, at Galapagos’ discretion, one Galapagos share or a payment in cash of an
amount equivalent to the volume weighted average price of the Galapagos share on Euronext
Brussels over the 30-calendar day period preceding the relevant vesting date. The first RSU grant
will vest in full three years after the offer date. The second RSU grant has a four-year vesting
period, with 25% vesting each year and a first vesting date on 1 May 2023. For the members of
the executive committee, any vesting prior to the third anniversary of the offer date will always
give rise to a payment in cash. The RSUs are not transferable.

The table below sets forth the total number of RSUs offered to each member of the executive
committee (subject to acceptance):

Name Title  Number of 2022 RSUs offered
Stoffels IMC BV!" CEO 74,408
Bart Filius President, CFO & COO 61,442
Walid Abi-Saab CMO 37,274
André Hoekema CBO 1,530
Michele Manto Ccco 27,354

(1) Stoffels IMC BV (permanently represented by Dr. Paul Stoffels)

Approval of interim financial statements

The interim financial statements were approved by the board of directors on 2 May 2022.
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