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Consolidated income statement

Six months ended 30 June

(thousands of €, except per share data) 2024 2023(*)

Supply revenues 19,105 -

Collaboration revenues 121,200 118,627

Total net revenues 140,305 118,627

Cost of sales (19,105) -

Research and development expenses (145,225) (108,739)

Sales and marketing expenses (7,092) (1,434)

General and administrative expenses (56,833) (56,507)

Other operating income 16,638 20,348

Operating loss (71,312) (27,705)

Fair value adjustments and net currency exchange differences 49,455 183

Other financial income 50,015 33,723

Other financial expenses (1,133) (793)

Profit before tax 27,025 5,408

Income taxes 1,139 (12,732)

Net profit/loss (–) from continuing operations 28,164 (7,324)

Net profit from discontinued operations, net of tax 71,041 35,632

Net profit 99,205 28,308

Unaudited condensed consolidated
interim financial statements for the first six
months of 2024

Consolidated statements of income and
comprehensive income/loss (-)
(unaudited)
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Six months ended 30 June

(thousands of €, except per share data) 2024 2023(*)

Net profit attributable to:

Owners of the parent 99,205 28,308

Basic and diluted earnings per share 1.51 0.43

Basic and diluted earnings/loss (–) per share from continuing operations 0.43 (0.11)
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

The accompanying notes form an integral part of these condensed consolidated
financial statements.

Consolidated statement of comprehensive income/loss (–)

Six months ended 30 June

(thousands of €) 2024 2023(*)

Net profit 99,205 28,308

Items that will not be reclassified subsequently to profit or loss:

Re-measurement of defined benefit obligation 74 -

Fair value adjustment financial assets held at fair value through other
comprehensive income 923 -

Items that may be reclassified subsequently to profit or loss:

Translation differences, arisen from translating foreign activities 215 256

Realization of translation differences upon sale of foreign operations 4,095 -

Other comprehensive income, net of income tax 5,307 28,564

Total comprehensive income attributable to:

Owners of the parent 104,512 28,564

Total comprehensive income attributable to owners of the parent arises
from:

Continuing operations 29,112 (6,801)

Discontinued operations 75,400 35,365

Total comprehensive income, net of income tax 104,512 28,564
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

The accompanying notes form an integral part of these condensed consolidated
financial statements.
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30 June 31 December

(thousands of €) 2024 2023

Assets

Goodwill 69,787 69,557

Intangible assets other than goodwill 182,547 127,906

Property, plant and equipment 128,491 126,321

Deferred tax assets 1,154 1,126

Non-current R&D incentives receivables 130,622 141,252

Non-current contingent consideration receivable 43,512 -

Equity investments 51,378 13,575

Other non-current assets 17,690 16,070

Non-current assets 625,181 495,807

Inventories 63,364 73,978

Trade and other receivables 60,024 28,449

Current R&D incentives receivables 41,517 37,436

Current financial investments 3,358,092 3,517,698

Cash and cash equivalents 72,328 166,803

Escrow account 40,334 -

Other current assets 29,527 15,140

Current assets from continuing operations 3,665,186 3,839,504

Assets in disposal group classified as held for sale - 22,085

Total current assets 3,665,186 3,861,589

Total assets 4,290,367 4,357,396

Consolidated statements of financial position
(unaudited)
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30 June 31 December

(thousands of €) 2024 2023

Equity and liabilities

Share capital 293,937 293,937

Share premium account 2,736,994 2,736,994

Other reserves (4,679) (5,890)

Translation differences 2,895 (1,201)

Accumulated losses (118,852) (228,274)

Total equity 2,910,295 2,795,566

Retirement benefit liabilities 2,278 2,293

Deferred tax liabilities 21,842 23,607

Non-current lease liabilities 6,749 4,944

Other non-current liabilities 29,808 31,570

Non-current deferred income 954,614 1,071,193

Non-current liabilities 1,015,291 1,133,607

Current lease liabilities 4,124 4,652

Trade and other liabilities 128,312 135,201

Current tax payable 137 56

Current deferred income 232,208 256,270

Current liabilities from continuing operations 364,781 396,179

Liabilities directly associated with assets in disposal group classified as held
for sale - 32,044

Total current liabilities 364,781 428,223

Total liabilities 1,380,072 1,561,830

Total equity and liabilities 4,290,367 4,357,396

The accompanying notes form an integral part of these condensed consolidated
financial statements.
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Six months ended 30 June

(thousands of €) 2024 2023

Net profit of the period 99,205 28,308

Adjustment for non-cash transactions (14,184) 47,603

Adjustment for items to disclose separately under operating cash flow (49,814) (13,155)

Adjustment for items to disclose under investing and financing cash flows (62,075) (7,123)

Change in working capital other than deferred income (64,496) (18,545)

Cash used for other liabilities related to the disposal of subsidiaries (3,598) -

Decrease in deferred income (140,038) (264,931)

Cash used in operations (235,000) (227,843)

Interest paid (501) (3,472)

Interest received 47,228 12,125

Corporate taxes paid (594) (1,096)

Net cash flow used in operating activities (188,867) (220,286)

Consolidated cash flow statements
(unaudited)
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Six months ended 30 June

(thousands of €) 2024 2023

Purchase of property, plant and equipment (7,062) (8,065)

Purchase of and expenditure in intangible fixed assets (65,036) (28)

Proceeds from disposal of property, plant and equipment - 2,212

Purchase of current financial investments (1,516,737) (2,212,112)

Investment income received related to current financial investments 9,558 5,356

Sale of current financial investments 1,717,044 2,024,877

Cash out from the disposals of subsidiaries, net of cash disposed of (5,209) -

Acquisition of financial assets held at fair value through other
comprehensive income (36,880) -

Net cash flow generated from/used (–) in investing activities 95,678 (187,760)

Payment of lease liabilities (2,232) (3,511)

Proceeds from capital and share premium increases from exercise of
subscription rights - 1,770

Net cash flow used in financing activities (2,232) (1,741)

Decrease in cash and cash equivalents (95,421) (409,787)

Cash and cash equivalents at beginning of the period 166,810 508,117

Decrease in cash and cash equivalents (95,421) (409,787)

Effect of exchange rate differences on cash and cash equivalents 939 (306)

Cash and cash equivalents at end of the period 72,328 98,024

The accompanying notes form an integral part of these condensed consolidated
financial statements.
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(thousands of €) Share capital

Share
premium

account
Translation
differences

Other
reserves

Accumul.
losses Total

On 1 January 2023 293,604 2,735,557 (1,593) (4,853) (496,689) 2,526,026

Net profit 28,308 28,308

Other comprehensive income/
loss (–) 282 (26) 256

Total comprehensive income/
loss (–) 282 (26) 28,308 28,564

Share-based compensation 27,590 27,590

Exercise of subscription rights 333 1,437 1,770

On 30 June 2023 293,937 2,736,994 (1,311) (4,879) (440,792) 2,583,948

On 1 January 2024 293,937 2,736,994 (1,201) (5,890) (228,274) 2,795,566

Net profit 99,205 99,205

Other comprehensive income 4,096 1,211 5,307

Total comprehensive income 4,096 1,211 99,205 104,512

Share-based compensation 10,217 10,217

On 30 June 2024 293,937 2,736,994 2,895 (4,679) (118,852) 2,910,295

The accompanying notes form an integral part of these condensed consolidated
financial statements.

Consolidated statements of changes in equity
(unaudited)
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These condensed consolidated interim financial statements have been prepared in
accordance with IAS 34 ‘Interim Financial Reporting’ as adopted by the European Union
and as issued by the IASB. The condensed consolidated interim financial statements do
not contain all information required for an annual report and should therefore be read in
conjunction with our Annual Report 2023.

There were no significant changes in accounting policies applied by us in these
condensed consolidated interim financial statements compared to those used in the
most recent annual consolidated financial statements of 31 December 2023 except for
the change in the accounting policy for equity instruments.

In light of our ongoing business transformation post Jyseleca® divestiture, we changed
the classification of our equity investments. All our existing strategic equity investments
have been measured at fair value through other comprehensive income rather than
through profit or loss, as from 1 January 2024.

Furthermore after completion of the sale of the Jyseleca® business we started to
recognize sales of Jyseleca® inventories to Alfasigma as supply revenues. These supply
revenues are recognized at a point in time when the control of inventory items transfers
to Alfasigma.

New standards and interpretations applicable for the annual period beginning on
1 January 2024 did not have any material impact on our condensed consolidated interim
financial statements.

We have not early adopted any other standard, interpretation, or amendment that has
been issued but is not yet effective.

Notes to the unaudited condensed
consolidated interim financial statements
for the first six months of 2024

Basis of preparation

Material accounting policies
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On 31 January 2024, we successfully completed the transaction with Alfasigma for the
transfer of the Jyseleca® business. Alfasigma paid us an upfront payment of €50.0 million
plus €9.8 million for cash and working capital. We are entitled to potential future sales-
based milestone payments totaling €120.0 million and mid-single to mid-double-digit
royalties on European sales. The estimated fair value of this contingent consideration
amounted to €47.0 million on closing of the transaction.

We already contributed €10.0 million to Alfasigma and will still contribute €30.0 million
by June 2025 for Jyseleca® related development activities.

As part of the transaction, the amended Filgotinib Agreement between us and Gilead
has been assigned by us to Alfasigma and led to the full recognition in revenue of the
remaining deferred income related to filgotinib.

On 30 May 2024, we entered into a clinical collaboration agreement with an option to
exclusively license Adaptimmune’s next-generation TCR T-cell therapy (uza-cel) targeting
MAGE-A4 for head & neck cancer and potential future solid tumor indications, using
Galapagos’ decentralized cell manufacturing platform. Under the terms of the
Collaboration and Exclusive License Agreement, we paid an upfront exclusivity payment
of $70.0 million and $15.0 million in R&D funding to Adaptimmune at signing of the
collaboration agreement on 30 May 2024. A further $15.0 million in R&D funding will
follow subject to the start of dosing in the proof-of-concept trial. Adaptimmune will be
responsible for the clinical proof-of-concept trial in head & neck cancer and the supply
of the vector for the manufacturing of uza-cel. We will be responsible for the delivery
of fresh uza-cel product for the head & neck cancer proof-of-concept trial using our
innovative, decentralized cell therapy manufacturing platform.

We capitalized the $70.0 million as intangible asset and amortize it over the expected
exclusivity period. The $15.0 million has been recognized as deferred expense and will
gradually be released in R&D expenses over the R&D period.

On 31 January 2024, we participated for $40.0 million in the Series C financing round
of Frontier Medicines, a pioneer in oncology with a unique FrontierTM platform based
on chemoproteomics, covalent chemistry and machine learning to unlock access to
formerly "undruggable" cancer targets and a pipeline of potential best-in-class assets
that fit with our precision oncology R&D approach. This equity instrument is presented
on the line “Equity investments” in our statement of financial position and is measured
at fair value through other comprehensive income. Per 30 June 2024 no fair value change
was recognized except for the currency exchange rate impact.

Summary of significant transactions
Transfer of the Jyseleca® business to Alfasigma

Clinical collaboration agreement with Adaptimmune

Equity investment in Frontier Medicines
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There were no significant changes in our critical accounting judgements and key sources
of estimation uncertainty compared to those used in the most recent annual
consolidated financial statements of 31 December 2023 except for the following new
critical accounting judgements and key sources of estimation uncertainty.

During a certain transition period after the closing of the sale of the Jyseleca® business
to Alfasigma on 31 January 2024, we will still perform certain activities for the benefit of
Alfasigma, in accordance with the transition agreement. Critical accounting judgements
were made for the following areas:

The contingent consideration included in the total consideration for the sale of the
Jyseleca® business to Alfasigma was recorded at fair value at the completion date (31
January 2024) and is updated at each reporting date. The fair value is based on our
best estimate of the expected royalties and sales milestones in the future, considering
probability adjusted sales forecasts of Jyseleca® discounted using an appropriate
discount rate. The fair value is reviewed at each reporting date and any changes are
reflected in our consolidated income statement, in the line 'Net profit from discontinued
operations, net of tax'.

As there is no active market for any of our equity instruments and most of the companies
we invest in are early stage R&D organizations, we establish the fair value by using other
valuation techniques. The fair value has been determined mainly by reference to the
initial transaction price and fluctuations will be driven by a variety of factors, such as the
evolution of the underlying company’s pipeline.

The inputs used are categorized as Level 3 inputs.

Critical accounting judgements and key sources of
estimation uncertainty

Transfer Jyseleca® business to Alfasigma – transition
services

As part of the transition services we will continue to sell the products to end-
customers in certain countries during a transition period. We will collect the cash
from the customers but will transfer the net profit generated by these sales to
Alfasigma. All of this is done for the benefit and at the risk of Alfasigma. As such
we present revenues on a net basis in our consolidated income statement (within
discontinued operations).

Sale of inventories to Alfasigma: we concluded that we are still in full control of our
inventories and therefore present the revenues and cost of sales relating to the sale
of inventories (API, brite stock and finished products) to Alfasigma on a gross basis in
our results from continuing operations. Revenues from the supply of these products
to Alfasigma are recognized upon transfer of the control relating to these products.

Transfer Jyseleca® business to Alfasigma – Determination of
the fair value of the contingent earn-outs

Determination of fair value of equity instruments
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Under the terms of the Collaboration and Exclusive License Agreement, we paid an
upfront exclusivity payment of $70.0 million and $15.0 million in R&D funding to
Adaptimmune at signing of the collaboration. A further $15.0 million in R&D funding will
follow subject to the start of dosing in the proof-of-concept trial.

We capitalized the $70.0 million as intangible asset (as an exclusive right) and amortize
it over the expected exclusivity period. At each reporting period, we will reassess this
period. The expected exclusivity period is depending on the evolution of the program
and any changes thereto can lead to changes in the amortization period.

The $15.0 million has been recognized as deferred expense and will gradually be
released in R&D expenses over the R&D period, which can fluctuate as well overtime,
depending on the progress of the program.

Adaptimmune collaboration

FINANCIAL STATEMENTS

Galapagos NV Half-year financial report 2024
30



As a consequence of the transfer of our Jyseleca® business to Alfasigma, the revenues
and costs related to Jyseleca® for the first half-year of 2024 are presented separately
from the results of our continuing operations in the line ‘Net profit from discontinued
operations, net of tax’ in our consolidated income statement. The comparative first half-
year of 2023 has been restated accordingly for the presentation of the results related to
the Jyseleca® business.

Total net revenues for the six months ended 30 June 2024 amounted to €140.3 million,
compared to €118.6 million for the six months ended 30 June 2023.

These revenues amounted to €19.1 million and are fully related to the supply of
Jyseleca® to Alfasigma under the transition agreement. The related cost of sales are
reported on the cost of sales line.

The following table summarizes our collaboration revenues for the six months ended
30 June 2024 and 2023:

Six months ended 30 June

(thousands of €)
Over
time

Point
in time 2024 2023(*)

Recognition of non-refundable upfront
payments and license fees 115,120 115,151

Gilead collaboration agreement for drug
discovery platform 115,120 115,151

Royalties 6,080 3,476

Gilead royalties on Jyseleca® 6,080 3,476

Total collaboration revenues 121,200 118,627
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

Details of the unaudited condensed consolidated
interim results

Results from continuing operations

Supply revenues

Collaboration revenues
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The rollforward of the outstanding balance of the current and non-current deferred
income between 1 January 2024 and 30 June 2024 can be summarized as follows:

(thousands of €)

Gilead
collaboration

agreement for
filgotinib

Gilead
collaboration

agreement for
drug discovery

platform(1)
Other deferred

income Total

On 1 January 2024 26,268 1,299,163 2,034 1,327,463

Of which current portion: 25,054 230,070 1,146 256,270

Significant financing component(2) (227) (227)

Revenue recognition of upfront (21,952) (115,120) (137,072)

Revenue recognition of milestones (4,089) (4,089)

Other movements 747 747

On 30 June 2024 - 1,184,043 2,780 1,186,822

Of which current portion: - 230,092 2,116 232,208
(1) The upfront received and the outstanding balance at 31 December 2023 comprise the issuance liabilities for the warrants and the upfront

payment allocated to the drug discovery platform.
(2) With regard to the additional consideration received for the extended cost sharing for filgotinib, we assume the existence of a significant

financing component reflecting the time value of money on the estimated recognition period.

The following table summarizes our research and development expenditure for the six
months ended 30 June 2024 and 2023:

Six months ended 30 June

(thousands of €) 2024 2023(*)

Personnel costs (42,040) (47,728)

Subcontracting (64,587) (27,971)

Disposables and lab fees and premises costs (8,971) (10,175)

Depreciation and amortization (13,254) (11,677)

Professional fees (8,419) (4,250)

Other operating expenses (7,954) (6,938)

Total research and development expenditure (145,225) (108,739)
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

Operating costs and other operating income

Operating costs

Research and development expenditure
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Subcontracting costs increased mainly related to cell therapy and small molecule
programs in oncology. The decrease in personnel expenses was due to lower costs for
subscription right plans; professional fees increased.

The table below summarizes our R&D expenditure for the six months ended 30 June
2024 and 2023, broken down by program.

Six months ended 30 June

(thousands of €) 2024 2023(*)

SIKi program (9,147) (12,670)

TYK2 program on GLPG3667 (15,837) (15,335)

Cell therapy programs in oncology (65,295) (31,302)

Other discovery programs (54,946) (49,432)

Total research and development expenditure (145,225) (108,739)
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

The following table summarizes our sales and marketing expenses for the six months
ended 30 June 2024 and 2023:

Six months ended 30 June

(thousands of €) 2024 2023(*)

Personnel costs (3,992) (741)

Depreciation (147) (31)

External outsourcing costs (1,130) (476)

Professional fees (506) (30)

Other operating expenses (1,317) (156)

Total sales and marketing expenses (7,092) (1,434)
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

The increase in personnel expenses can be explained by an increase in staff related to
strategic marketing in oncology.

Sales and marketing expenses
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The following table summarizes our general and administrative expenses for the six
months ended 30 June 2024 and 2023:

Six months ended 30 June

(thousands of €) 2024 2023(*)

Personnel costs (25,436) (31,631)

Depreciation (4,161) (4,146)

Legal and professional fees (15,551) (8,973)

Other operating expenses (11,685) (11,757)

Total general and administrative expenses (56,833) (56,507)
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

The decrease in personnel costs due to lower costs for subscription right plans was offset
by an increase in legal and professional fees related to business development activities
and corporate projects.

The following table summarizes our other operating income for the six months ended
30 June 2024 and 2023:

Six months ended 30 June

(thousands of €) 2024 2023(*)

Grant income 1,324 3,260

R&D incentives income 10,620 13,134

Other 4,694 3,954

Total other operating income 16,638 20,348
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

Lower grants and lower R&D tax credit incentives due to the transfer of our R&D activities
in France to NovAliX in July 2023 explain the decrease in other operating income.

General and administrative expenses

Other operating income
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The following table summarizes our financial income/expenses (–) for the six months
ended 30 June 2024 and 2023:

Six months ended 30 June

(thousands of €) 2024 2023(*)

Fair value adjustments and net currency exchange differences:

Net unrealized currency exchange gain/loss (–) 18,352 (11,443)

Net realized currency exchange loss (49) (1,123)

Fair value re-measurement of warrants (12) 18

Fair value gain on current financial investments 31,164 12,731

Total fair value adjustments and net currency exchange differences 49,455 183

Other financial income:

Interest income 49,421 33,407

Discounting effect of non-current R&D incentives receivables 558 309

Other finance income 36 7

Total other financial income 50,015 33,723

Other financial expenses:

Interest expenses (119) (630)

Discounting effect of other non-current liabilities (484) 153

Other finance charges (530) (316)

Total other financial expenses (1,133) (793)

Total net financial result 98,337 33,113
(*) The 2023 comparatives have been restated to consider the impact of classifying the Jyseleca® business as discontinued operations in 2023.

The increase in the financial results is mainly explained by the positive evolution of the
USD exchange rate, the increase in fair value gain on current financial investments and
the increase of the interest rates for the first six months of 2024 compared to the same
period last year.

Financial income/expenses

FINANCIAL STATEMENTS

Galapagos NV Half-year financial report 2024
35



The following disclosure illustrates the result from our discontinued operations, related
to the transfer of the Jyseleca® business to Alfasigma on 31 January 2024.

Disposal of the Jyseleca® business (discontinued operations)

1.1 Consideration received

Six months ended 30
June

(thousands of €) 2024

Upfront payment received 50,000

Settlement for net cash and working capital 9,835

Total consideration received 59,835

1.2 Analysis of assets and liabilities over which control was lost

31 January

(thousands of €) 2024

Property, plant and equipment 4,186

Deferred tax assets 292

Other non-current assets 613

Inventories 505

Trade and other receivables 18,439

Cash and cash equivalents 19,523

Other current assets 1,161

Total assets 44,719

Other reserves (74)

Retirement benefit liabilities 1,003

Non-current lease liabilities 2,328

Other non-current liabilities 90

Current lease liabilities 1,308

Trade and other liabilities 28,927

Current tax payable 1,170

Current deferred income 430

Total liabilities 35,182

Net assets disposed of 9,537

Discontinued operations
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1.3 Gain on disposal of the Jyseleca® business (included in other operating income in the
income statement)

Six months ended 30
June

(thousands of €) 2024

Upfront payment received 50,000

Settlement for net cash and working capital 9,835

Additional adjustment working capital to be settled (900)

Net assets disposed of (9,537)

Effect of cumulative translation adjustments reclassified from equity on loss of control (4,095)

Fair value of the future earn-outs payable by Alfasigma to us 47,035

Contribution for R&D costs payable by us to Alfasigma (40,000)

Gain on disposal of subsidiaries 52,338

1.4 Net cash inflow/outflow (-) on disposal of the Jyseleca® business

Six months ended 30
June

(thousands of €) 2024

Upfront payment received 50,000

Settlement for net cash and working capital 9,835

Transfer to escrow account (40,000)

Contribution for R&D costs paid by us to Alfasigma (10,000)

Earn-outs paid by Alfasigma 794

Less: cash and cash equivalents balances disposed of (19,523)

Less: settlement of pre-existing relationships 3,685

Cash out from the disposal of subsidiaries, net of cash disposed of (5,209)

Costs associated to the sale taken into result in 2023 (3,072)

Costs associated to the sale taken into result in 2024 (526)

Cash used for other liabilities related to the disposal of subsidiaries (3,598)
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(I) Result from discontinued operations

Six months ended 30 June

(thousands of €, except per share data) 2024 2023

Product net sales 11,264 54,275

Collaboration revenues 26,041 155,919

Total net revenues 37,305 210,194

Cost of sales (2,012) (7,840)

Research and development expenses (11,279) (103,136)

Sales and marketing expenses (9,271) (56,827)

General and administrative expenses (1,049) (6,829)

Other operating income 54,601 3,422

Operating profit 68,295 38,984

Other financial income 2,856 3

Other financial expenses (12) (2,477)

Profit before tax 71,139 36,510

Income taxes (98) (878)

Net profit 71,041 35,632

Basic and diluted earnings per share from discontinued operations 1.08 0.54

Weighted average number of shares – Basic (in thousands of shares) 65,897 65,870

Weighted average number of shares – Diluted (in thousands of shares) 66,046 65,965

The sale of the Jyseleca® business to Alfasigma on 31 January 2024 led to the full
recognition in revenue of the remaining deferred income related to filgotinib
(€26.0 million reported on line 'Collaboration revenues' for the first half of 2024).

As from 1 February 2024, all economics linked to the sales of Jyseleca® in Europe are for
the benefit of Alfasigma. All filgotinib development expenses and all remaining G&A and
S&M expenses relating to Jyseleca® are recharged to Alfasigma.

Other operating income includes €52.3 million related to the gain on the sale of the
Jyseleca® business to Alfasigma on 30 June 2024.
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(II) Cash flow from discontinued operations

Six months ended 30 June

(thousands of €) 2024 2023

Net cash flow used in operating activities (24,400) (99,110)

Net cash flow used in investing activities (5,209) -

Net cash flow used in financing activities - (937)

Net cash flow used in discontinued operations (29,609) (100,046)

Cash and cash equivalents and current financial investments totaled €3,430.4 million on
30 June 2024 (€3,684.5 million on 31 December 2023).

Cash and cash equivalents and current financial investments comprised cash at banks,
term deposits, treasury bills and money market funds. Our cash management strategy
monitors and optimizes our liquidity position. Our cash management strategy allows
short-term deposits with an original maturity exceeding three months while monitoring
all liquidity aspects.

All cash and cash equivalents are available upon maximum three months’ notice period
and without significant penalty. Cash at banks were mainly composed of current
accounts. Our credit risk is mitigated by selecting a panel of highly rated financial
institutions for our deposits.

Current financial investments comprised €1,362.7 million of term deposits which all had
an original maturity longer than three months and which are not available on demand
within three months. Our current financial investments also comprised money market
funds and treasury bills. Our portfolio of treasury bills contains only AAA rated paper,
issued by France, Belgium, Flanders and Europe. Our money market funds portfolio
consists of AAA short-term money market funds with a diversified and highly rated
underlying portfolio managed by established fund management companies with a
proven track record.

Cash position
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30 June 31 December

(thousands of €) 2024 2023

Money market funds 1,252,460 1,316,805

Treasury bills 742,893 742,025

Term deposits 1,362,739 1,458,868

Total current financial investments 3,358,092 3,517,698

Cash at banks 52,328 71,803

Term deposits 20,000 95,000

Cash and cash equivalents from continuing operations 72,328 166,803

Cash and cash equivalents included in assets classified as held for sale - 7

Total cash and cash equivalents 72,328 166,810

On 30 June 2024, our cash and cash equivalents and current financial investments
included $737.7 million held in U.S. dollars ($865.4 million on 31 December 2023) which
could generate foreign exchange gains or losses in our financial results in accordance
with the fluctuation of the EUR/U.S. dollar exchange rate as our functional currency is
EUR. The foreign exchange loss (–)/gain in case of a 10% change in the EUR/U.S. dollar
exchange rate amounts to €68.9 million.
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30 June

(thousands of €) 2024 2023

Adjustment for non-cash transactions

Depreciation and amortization 18,152 18,566

Share-based compensation expenses 10,217 27,590

Increase/decrease (–) in retirement benefit obligations and provisions 8 (112)

Unrealized exchange losses/gains (–) and non-cash other financial result (18,910) 11,135

Discounting effect of non-current deferred income (227) 2,400

Discounting effect of other non-current liabilities 484 (153)

Fair value re-measurement of warrants 12 (18)

Net change in fair value of current financial investments (21,391) (12,732)

Fair value adjustment earn-out royalties (2,628) -

Other non-cash expenses 99 926

Total adjustment for non-cash transactions (14,184) 47,603

Adjustment for items to disclose separately under operating cash flow

Interest expense 121 674

Interest income (49,421) (27,439)

Tax expense (1,041) 13,610

Correction for cash used for other liabilities related to the disposal of
subsidiaries 527 -

Total adjustment for items to disclose separately under operating cash
flow (49,814) (13,155)

Adjustment for items to disclose under investing and financing cash flows

Gain on sale of subsidiaries (52,339) -

Gain (–)/loss on sale of fixed assets 37 (1,155)

Investment income on current financial investments (9,773) (5,968)

Total adjustment for items to disclose separately under investing and
financing cash flow (62,075) (7,123)

Change in working capital other than deferred income

Decrease in inventories 10,756 3,140

Increase in receivables (42,283) (14,548)

Decrease in liabilities (32,969) (7,137)

Total change in working capital other than deferred income (64,496) (18,545)

Note to the cash flow statement
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The following table summarizes the categories of financial assets and liabilities held at
fair value:

30 June 31 December

(thousands of €) 2024 2023

Financial assets held at fair value through other comprehensive income

Equity instruments 51,378 -

Financial assets held at fair value through profit or loss

Equity instruments - 13,575

Contingent consideration receivable 47,611 -

Current financial investments 1,252,460 1,316,805

Financial liabilities held at fair value through profit or loss

Contingent consideration related to milestones CellPoint 21,455 20,972

We consider that the carrying amount of all other financial assets and liabilities
approximate their fair value, except for the treasury bills for which the fair value amounts
to €743.2 million (carrying value of €742.9 million).

We refer to the section about our material accounting policies, explaining the change in
presentation of our equity investments compared to 31 December 2023. The valuation
of all our equity investments is based on Level 3 assumptions as it are investments in
non-quoted companies. These investments are valued initially at fair value through the
established purchase price between a willing buyer and seller. Subsequent valuation
is based on internal and external evidence such as information from recent financing
rounds, scientific updates and other valuation techniques.

Current financial investments measured at fair value through profit or loss included
money market funds in EUR and USD, which all classify for Level 1 fair value
measurement.

The contingent consideration receivable relates to the fair value of the future earn-outs
(consisting of sales milestones and royalties) to be obtained from Alfasigma for the sale
of Jyseleca®. €4.1 million is presented on the line "Trade and other receivables" and
€43.5 million is presented on the line "non-current contingent consideration receivable".
The total potential amount consists of sales-based milestone payments totaling €120.0
million and mid-single to mid-double-digit royalties on European sales. The valuation
is based on Level 3 assumptions with the key assumptions being the probability of
reaching the sales milestones and the expected European sales. A change in expected
sales by 15% would result in a change of €12.9 million in the total contingent
consideration receivable at 30 June 2024.

Financial risk management
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The contingent consideration arrangement relating to the acquisition of CellPoint
requires us to pay the former owners of CellPoint additional considerations up to
€100.0 million. This amount is due when certain sequential development (€20.0 million),
regulatory (€30.0 million) and sales-based (€50.0 million) milestones would be achieved.
Total fair value at 30 June 2024 of these milestones amounted to €21.5 million.

The fair value measurement is based on significant inputs that are not observable in the
market, which are classified as Level 3 inputs. The key assumption in the valuation at
30 June 2024 is the appropriate probability of success of reaching these milestones. A
change in probabilities of success of each milestone by 5 percentage points would result
in a change of €3.0 million in the total contingent consideration liability on 30 June 2024.

As per 30 June 2024 the only change made to the key assumptions as compared to
31 December 2023 was the expected timing of the milestones. This impact, together with
the discounting effect, was recognized in the financial results.
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We have certain purchase commitments principally with CRO subcontractors and certain
collaboration partners.

On 30 June 2024, we had outstanding obligations for purchase commitments, which
become due as follows:

(thousands of €) Total
Less than

1 year 1 – 3 years 3 – 5 years
More than

5 years

Purchase commitments 255,964 162,778 81,349 11,040 797

Our purchase commitments at the end of June 2024 included €133.2 million related to
projects in development phase, €71.5 million for projects in discovery research (of which
€53.9 million related to our collaboration with NovAliX), €45.0 million for shared services,
€3.3 million for commercial and medical affairs and €2.9 million related to Jyseleca®
product supply chain.

We refer to our Annual Report 2023 for information on our contingent contractual
obligations.

On 31 January 2024, we completed the transaction of the transfer of the Jyseleca®
business to Alfasigma. In accordance with common practice, we gave customary
representations and warranties which are capped and limited in time. We have an
obligation towards Alfasigma to bear certain well-defined post completion costs
incurred at their end that go beyond a predetermined level. No provision for such liability
was made at 30 June 2024.

On 30 May 2024, we entered into a Collaboration and Exclusive License agreement
with Adaptimmune. Under the terms of this agreement, we have the obligation to pay
potential R&D funding amounting to $15.0 million, option exercise fees of up to $100.0
million and potential milestones, which are dependent on successful completion of
certain development and commercial milestones, as detailed in the agreement. At 30
June 2024 the commitment for potential milestones amounts to $465.0 million on an
undiscounted and non-risk adjusted basis. This amount represents the maximum
amount that would be paid if all milestones would be achieved but excludes tiered
royalty payments based on net sales.

Off-balance sheet arrangements
Contractual obligations and commitments
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On 16 May 2024, the members of the Executive Committee were offered new restricted
stock units (“RSUs”). The RSUs are offered for no consideration. The members of the
Executive Committee accepted all RSUs offered to them. Each RSU represents the right
to receive, at Galapagos’ discretion, one Galapagos share or a payment in cash of an
amount equivalent to the volume-weighted average price of the Galapagos share on
Euronext Brussels over the 30-calendar day period preceding the relevant vesting date.
The RSU grant has a four-year vesting period, with 25% vesting each year and a first
vesting date on 1 May 2025. For the members of the Executive Committee, any vesting
prior to the third anniversary of the offer date will always give rise to a payment in cash
rather than a delivery of shares.

On 16 May 2024, the members of the Executive Committee were offered new subscription
rights under Subscription Right Plan 2024 BE, subject to acceptance. A first portion of
the number of accepted subscription rights under Subscription Right Plan 2024 BE was
enacted by notary deed on 17 May 2024 and a second portion on 3 July 2024. For
one member of the Executive Committee the suspensive condition of acceptance is still
outstanding. The subscription rights have an exercise term of eight years as of the date
of the offer. The exercise price of the subscription rights is €26.90 (the closing price of the
Galapagos share on Euronext Brussels and Amsterdam on the day preceding this offer).
Each subscription right gives the right to subscribe for one new Galapagos share. For all
the beneficiaries under Subscription Right Plan 2024 BE the subscription rights vest only
and fully on the first day of the fourth calendar year following the calendar year in which
the grant was made. The subscription rights can in principle not be exercised prior to 1
January 2028.

The table below sets forth the number of subscription rights offered under Subscription
Right Plan 2024 BE and the total number of RSUs offered and accepted by each member
of the Executive Committee during the first six months of 2024:

Name Title

Number of 2024
subscription rights

offered

Number of
2024 RSUs

accepted

Stoffels IMC BV(1) CEO 75,000(2) 178,476

Valeria Cnossen General Counsel 30,000 26,740

Annelies Missotten Chief Human Resources Officer 30,000(2) 14,264

Thad Huston CFO & COO 50,000(2) 80,036
(1) Stoffels IMC BV, permanently represented by Dr. Paul Stoffels.
(2) These subscription rights have already been accepted.

On 30 April 2024, Galapagos NV held its Annual Shareholders’ Meeting (“AGM”). The AGM
approved (a) the re-appointment of Dr. Elisabeth Svanberg and the appointment of
Dr. Susanne Schaffert and Mr. Simon Sturge as independent non-executive Directors for
a period of four years, and (b) the appointment of Mr. Andrew Dickinson as a non-
independent non-executive Director for a period of four years.

Related party transactions
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Also on 30 April 2024, immediately after the AGM, Galapagos NV held an Extraordinary
Shareholders’ Meeting (“EGM”). The EGM approved (a) the issuance of one new
subscription right (in the form of a warrant) for the benefit of Gilead Therapeutics (the
“Subsequent Warrant B”), together with the cancellation of the statutory preferential
subscription right, and (b) the renewal of the authorization of the Board of Directors to
increase the share capital within the framework of the authorized capital by up to 20% of
the share capital.

During the first six months of 2024, other than as disclosed in the paragraph above, there
were no changes to related party transactions disclosed in the 2023 annual report that
potentially had a material impact on the financials of Galapagos of the first six months of
2024.

There were no adjusting events nor material non-adjusting events to be reported.

The interim financial statements were approved by the Board of Directors on
29 July 2024.

Events after the end of the reporting period

Approval of interim financial statements
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